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E.O. 11652: GDS 
TAGS: PFOR, RP, MY 

SUBJECT: RECENT DEVELOPMENTS IN SABAH 

1 . DURING CONVERSATION WITH PRESIDENT MARCOS APRIL 28, 

I ASKED HIM HOW HE VIEWED RECENT DEVELOPMENTS IN SABAH. 
MARCOS IMMEDIATELY ATTRIBUTED MUSTAPHA'S DEFEAT IN 
ELECTION TO ACTION TAKEN BY HUSSEIN ONN IN DISPATCHING 
TROOPS TO SUPERVISE POLLING AND PREVENT MUSTAPHA FROM 
HIS USUAL PRACTICES OF BALLOT COUNTING. 

2. MARCOS SAID THAT HE HAD TAKEN NOTE OF STATEMENTS BY 
NEW SABAH PRIME MINISTER TUN MOHAMED FUAD CONCERNING 
HIS DESIRE TO REPATRIATE FILIPINO REFUGEES FROM SABAH. 
MARCOS VIEWED THIS POSTIVELY AND WISHED TO RESPOND IN 
A POSITIVE VIEN. HOWEVER, HE FELT THAT ANY DIRECT 
DEALING - EVEN AS A GUESTURE - TO FAUD MIGHT BE 
MISINTERPRETED IN KUALA LUMPUR. HE THEREFORE WISHED TO 
DEAL WITH HUSSEIN ONN, BUT WOULD HAVE TO AWAIT HIS RETURN 
FROM NAIROBI. HE POINTED OUT THAT HUSSEIN ONN ALSO SEEMED 
TO HAVE HIS HANDS FULL AT THE MOMENT. 
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3. IN MUSING FURTHER ON SABAH, MARCOS SAID IT WOULD BE 
UNWISE TO COUNT MUSTAPHA COMPLETELY OUT OF THE PICTURE. 

HE STILL HAD MANY RESOURCES AND MUCH AMBITION. SO LONG 
AS HE REMAINED IN KOTA KINABALU HE COULD CAUSE TROUBLE. 

HE SAID THAT IT WOULD BE INTERESTING TO SEE WHETHER 
HUSSEIN ONN WOULD PROCEED AGAINST MUSTAPHA IN THE COURTS, 
WHERE HE COULD CERTAINLY PRODUCE ENOUGH EVIDENCE TO CONVICT 
HIM IF HE CHOSE. MARCOS SAID THERE ARE WIDESPREAD RUMORS 
THAT MUSTAPHA AND HIS SON HAVE BEEN ENGAGED IN THE 
NARCOTICS TRAFFIC, USING THEIR 707, AND ALSO CONCEALING 
DRUGS IN TIMPER SHIPMENTS. 

4. AT THIS POINT, I INDICATED THAT THE GROUNDING OF THE 
MUSTAPHA AIRLINE OUGHT TO BRING DIVIDENDS TO THE 
PHILIPPINES IN ELIMINATING A VEHICLE FOR THE TRANSPORT 
OF LIBYAN WEAPONS. MARCOS AGREED, BUT EXPECTED THE 
LIBYANS TO FIND OTHER MEANS OF CONVEYANCE. 

5. FINALLY, MARCOS RETURNED TO SUBJECT OF HUSSEIN ONN 

AND EXPRESSED CONSIDERABLE ADMIRATION FOR WAY HE HAD TAKEN 
HOLD IN MALAYSIA. HE SAID THE FELT HE AND ONN HAD HIT IT 
OFF WELL PERSONALLY AT BALI AND HOPED PROGRESS COULD BE MADE 
IN THE IMPROVEMENT OF PHILIPPINE-MALAYSIAN RELATIONS. 
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